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Eric Sprott: “Silver is the investment of this
decade”

Posted by Dominique de Kevelioc de Bailleul on Apr 08, 2011 | No comment

As the rising price of silver takes center stage within the financial community, an ever increasingly large
number of investors wonder if now is the right time to make a move into this performing asset – or, better
stated, to seek haven from a virtually hopeless slide in the value of the U.S. dollar (hand-in-hand with
competing currencies) and make a real return on risk capital.

As long-time student of monetary history, founder of one of Canada’s largest independently owned securities
firms Sprott Securities, and founder of Sprott Asset Management (with $9 billion under management), Eric
Sprott told MineWeb’s Geoff Candy on April 5 that he expects the silver price to “treble that of gold over the
next three to five years.”

And Sprott anticipates gold‘s move higher is far from over, offering a short-term target for the yellow metal of
another nearly 35% rise from present levels of approximately $1,470.
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“I think gold will continue to move on here,” he told King
World News a day earlier on April 4. “We’ve certainly opined
before that it will go north of $2,000 and the wind is at our
back because the printing is increasing at a very fast pace
here.”

Sprott suggested that if investors like the fundamentals of
gold‘s potential allure as a moving vehicle away from a more
profound currency storm yet to come, they’ll like the
potential of silver‘s added octane more.

“The fundamentals for the two metals are entirely different,”
he told MineWeb.  “There is huge industrial demand for silver;
there’s not much industrial demand for gold.” After factoring
out industrial usage of silver, “ there are 10 times more gold available for investment in dollars every year,
than there is [for] silver.”

Sprott added, “So if the guy is just as happy to own silver as gold, the fundamentals are going to diverge
markedly here, and that’s essentially what we believe – that silver’s performance would treble that of gold
over the next three to five years.”

On the demand side of the curve, the recently released World Silver Survey 2011, issued by the
Washington-based Silver Institute, revealed that investment demand for the kissing cousin to gold rose sharply
by 40% last year to 279.3 million ounces, up 169% from 2009.

Supply will struggle while demand is anticipated to soar, creating a set up for a perfect storm for higher future
prices, argued Sprott.

Therefore, he, along with another credible source in the precious metals space, Goldmoney’s James Turk,
expects silver to continue climbing to a target price of  $50 per Troy ounce, sometime this year.  Both men
cite an ancient-held price ratio between the two monetary metals of 16:1 as a guide to their prediction for the
silver price.

That ratio has been an accepted rule-of-thumb for pricing the two metals against each other for thousands of
years, jibing closely with contemporary geological and production statistics which show earth deposits of
16-times more silver than of gold in Mother Earth.

As of today, the gold price-to-silver price ratio stands at 36.5.

“I’ve always thought that silver would move quickly to $50, and it would move to $50 this year – I thought it
would get to $50 before year end,” Sprott said. “If you ask me in the three to five year time frame, obviously
I think it’s going to go north of $100 simply because we’ll get that 16:1 ratio.” Gold, he said, is going a lot
higher.

“Silver is the investment of this decade as gold was the investment of the last decade.  So we’re sitting back
waiting for things to evolve here,” Sprott concluded.
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Need fast service and cheap rates from a broker? Buy stock online at my favorite brokerage
See today’s top stock picks and market analysis
Want more? Check out the message board buzz for these stocks
See what newsletters are recommending these stock picks
Get breaking news alerts on these stocks: http://thestockmarketwatch.com/

This newsletter has been helping traders make a killing on these stocks. Click here for a 25% discount
offer.

About BeaconEquity.com

BeaconEquity.com is committed to producing the highest-quality insight and analysis of small-cap stocks,
emerging technology stocks, hot penny stocks and helping investors make informed decisions. Our focus is
primarily OTC stocks in the stock market today, which have traditionally been shunned by Wall Street. We
have particular expertise with renewable energy stocks, biotech stocks, oil stocks, green energy stocks and
internet stocks. There are many hot penny stock opportunities present in the OTC market everyday and we
seek to exploit these hot stock gains for our members before the average daytrader is aware of them.

Beacon Equity Group Disclaimer

This newsletter is a paid advertisement and is neither an offer
nor recommendation to buy or sell any security. We hold no
investment licenses and are thus neither licensed nor qualified
to provide investment advice. The content in this report or
email is not provided to any individual with a view toward
their individual circumstances. Beaconequity.com is a
wholly-owned subsidiary of BlueWave Advisors.

While all information is believed to be reliable, it is not
guaranteed by us to be accurate. Individuals should assume
that all information contained in our newsletter is not
trustworthy unless verified by their own independent
research. Also, because events and circumstances frequently
do not occur as expected, there will likely be differences
between the any predictions and actual results. Always consult a real licensed investment professional before
making any investment decision. Be extremely careful, investing in securities carries a high degree of risk;
you may likely lose some or all of the investment.
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Have You Been Watching FROG Do What It Does Best?

Good morning! We’ve kept a close eye on FrogAds, Inc. (FROG) since the year started, with one goal in
mind: when we saw conditions were ripe for a big leap, we let you know. Every alert so far has put 10% to
30% in traders’ pockets, sometimes across two- or three-day rallies....
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16,491 people like Beacon Equity Research.
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About Beacon Equity

BeaconEquity.com is a compensated financial public relations company which is committed to producing the
highest-quality insight and analysis of penny stocks, emerging technology stocks, small cap stocks and
helping investors make informed decisions. Our focus is primarily on the underserved OTC stocks market, or
“penny stock” market, which has traditionally been shunned by Wall Street. We have substantial experience
with penny stocks, renewable energy stocks, biotech stocks, oil stocks, green energy stocks, apple stock and
internet stocks. We believe there are many hot penny stock opportunities present in the OTC market
everyday and we seek to alert our members to these penny stocks before the average daytrader is aware of
them. If you want more than information on the stock market today, put aside those coupon codes and be sure
to try out forex trading, dividend stocks and a good stock screenerfor quality stock picksand stock quotes.
You may also check mortgage rates today.
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